STATE HEALTH PLANNING AND DEVELOPMENT AGENCY

100 NORTH UNION STREET, SUITE 870
MONTGOMERY, ALABAMA 36104

September 2, 2005

NOTICE

TO: Recipients of the Alabama State Health Plan 2004-2007

FROM: Alva M. Lambert
Executive Director

SUBJECT: Amendment for Nursing Homes § 410-2-4-.03

The Statewide Health Coordinating Council (SHCC) at the August 11, 2005 meeting
approved this amendment. Governor Bob Riley approved this amendment on August 30,
2005. Please substitute page 82 in the Alabama State Health Plan 2004-2007.

Attachment: as stated
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(c) Basic Methodology. Considering the availability of more community and
home based services for the elderly in Alabama, there should be a minimum of 40 beds
per 1,000 population 65 and older for each county.

1. The bed need formula is as follows:

(40 beds per thousand) x (population 65 and older) =

Projected Bed Need
2. Due to budgetary limitations of the Alabama Medicaid Agency, additional

nursing home beds cannot be funded by Medicaid funds. Therefore. applications
for additional nursing home beds to be funded by Medicaid should not be
approved. Based upon the funding shortage, projects for additional nursing home
beds would not be financially feasible. Therefore, until further action by the
Statewide Health Coordinating Council, there shall be no need for additional
skilled nursing beds in the State of Alabama.

(d) Planning Policies

1. The county’s annual occupancy for the most recent reporting year should
be at least 97 percent before additional nursing facilities beds are approved.

2: Conversion of existing hospital beds to nursing home beds should be
given priority over new construction when the conversion is significantly less costly and
the existing structure can be adapted economically to meet licensure and certification
requirements. The conversion shall result in a decrease in the facility’s licensed acute
care beds equal to or greater than the number of beds to be converted.

3. Bed need projections will be based on a three-year planning horizon.
4. Planning will be on a county-wide basis.
5. Subject to SHCC adjustments, no beds will be added in any county where

that county’s projected ratio exceeds 40 beds per 1,000 population 65 and older.

6. No new free-standing nursing home should be constructed having less
than 50 beds.

7. ICF/MR facilities, state and privately owned, will not be included in the
application of the SHCC adopted nursing home bed need methodology.

8. When any nursing facilities facility relinquishes its license to operate,
either voluntarily or involuntarily other than by a Certificate of Need approved transfer,
or by obtaining title by a foreclosure as specified in the opinion rendered by the Alabama
Attorney General, November 17, 1980, the need for the facility and its resources will
automatically be eliminated from the facilities portion of the State Health Plan. The new
bed need requirement in the county where the facility was located will be that number
which will bring the county ratio up to 40 beds per 1,000 population 65 and older.
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